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Major Developments

Update: 228,033 Customers Remain Without Power after Severe Storms Swept Mid-
Atlantic June 5
Heavy rain and strong winds swept across Virginia, West Virginia, Maryland, and the District of Columbia June 4.
As of 03:45 PM EST, utility websites reported approximately 228,033 remained without power in the affected
service territories.

Mid-Atlantic Customer Power Outages
June 4-5, 2008

Electric Utility State Peak Latest Reported
Dominion Virginia 250,436 86,185
Allegheny Virginia 17,139 6,142
Novec Virginia 15,501 3,742
Rappahannock Elec Coop Virginia 2,525 2,802
PEPCO Maryland 159,205 47,354
BG&E Maryland 193,875 29,259
Allegheny Maryland 25,141 10,162
SMECO Maryland 13,353 2,725
Delmarva Maryland 11,044 980
Pepco District of Columbia 42,514 13,310
Allegheny West Virginia 36,495 25,336
Delmarva Delaware 9,727 36
TOTAL* 776,955 228,033

*Total outages only represent electric utilities listed in this table.
Sources:
Dominion, http://www.dom.com/news/outage_sos.jsp
BG&E, http://www.bge.com/portal/site/bge/menuitem.42d31413f80c584606370f10d66166a0/
NOVEC, http://www.novec.com/map/summary.cfm
Rappahannock Elec. Coop., http://www.myrec.coop/outage-center/outage-
summary.cfm;jsessionid=f030cad6f69470c78ae346473a47f134a172
Delmarva , http://www.delmarva.com/home/emergency/maps/outage/
PEPCO, http://www.pepco.com/home/emergency/maps/zip/default.aspx
SMECO, http://outage.smeco.coop/
Allegheny, http://app.alleghenyenergy.com/outagestatus/customeroutagestatus/

Update: Magellan’s Storage Terminal, Pipeline System in Kansas City, Kansas Resumes
Flow Operations
Magellan announced that its Kansas City Terminal has resumed normal flow operations. The company has also
resumed partial operations of its pipeline system servicing the Kansas City Terminal. Operations were temporarily
suspended when an apparent lighting strike ignited a fire at a storage tank around 7:45 pm June 3. The fire was
isolated to one tank containing about 28,000 barrels of unleaded gasoline. Magellan has decided to let the fire burn
itself out, they have no estimate on when that will occur.
http://www.prnewswire.com/cgi-bin/stories.pl?ACCT=ind_focus.story&STORY=/www/story/06-04-
2008/0004826804&EDATE=WED+Jun+04+2008,+10:05+PM
Reuters, 11:25 June 5, 2008
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Electricity

Computer Glitch Blamed for 48 Hour Shutdown of Georgia Power’s Hatch Nuke Unit 2 in
March—Incident Highlights Cyber Vulnerability
On March 7, a Southern Company engineer installed a software update on a computer operating on the plant's
business network. That computer also monitored certain data from the plant’s primary control systems. While
technicians were aware that there was full two- way communication between certain computers, the engineer
installing the upgrade was not. Nor did he know that rebooting the machine would cause the safety systems to
interpret the incident as a problem with the cooling system for the plant’s control rods leading to a shutdown.
Experts are concerned about such vulnerabilities that have been inadvertently introduced into systems that regulate
the power grid.
http://www.washingtonpost.com/wp-dyn/content/article/2008/06/05/AR2008060501958.html

TVA's 1,126 MW Sequoyah Nuke Unit 2 in Tennessee Ramped Up to 15 Percent by June 5
The Nuclear Regulatory Commission reported that on the morning of June 4 the unit was not operating.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Entergy's 951 MW Indian Point Nuke Unit 2 in New York at Full Power by June 5
The Nuclear Regulatory Commission reported that on the morning of June 4 the unit was operating at 50 percent.
The unit was shut June 4 to work on an exciter.
Reuters, 07:19 June 5, 2008
Information also derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Exelon's 855 MW Quad Cities Nuke Unit 1 in Illinois Reduced to 85 Percent by June 5
The Nuclear Regulatory Commission reported that on the morning of June 4 the unit was operating at 98 percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

FPL's 839 MW Saint Lucie Nuke Unit 2 in Florida Shut by June 5
The Nuclear Regulatory Commission reported that on the morning of June 4 the unit was operating at full power.
The unit experienced an unplanned manual reactor trip June 4.
Bloomberg News, 12:02 June 5, 2008
Information also derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Luminant’s 750 MW Martin Lake Coal-fired Unit 3 in Texas to Restart June 5
The unit was shut June 2 to repair a boiler tube leak.
Reuters, 09:17 June 5, 2008

OPG’s 494 MW Lambton Coal-fired Unit 1 in Ontario Shut by June 5
The unit was shut for short work. A company spokesman was unable to say when the unit would return for
competitive reasons. Traders guessed the unit will restart within a week.
Reuters, 09:45 June 5, 2008

OPG’s 490 MW Nanticoke Coal-fired Unit 5 in Ontario Returns to Service June 5
The unit was shut by June 4.
Reuters, 09:02 June 5, 2008

Black Hills Announces Commercial Operation of its 149 MW Valencia Gas-fired Plant in
New Mexico June 4
Black Hills announced yesterday that the commercial operation of the Valencia Power Plant began May 30.
http://www.streetinsider.com/Press+Releases/Black+Hills+Corporation+Announces+Commercial+Operation+of+th
e+Valencia+Power+Plant/3717015.html



Energy Assurance Daily, June 5, 2008 3

Downed Unit at Topaz Power Group’s 32 MW Laredo Gas-fired Unit in Texas Causes
Brief Power Emergency June 4
The unit shut June 4, raising the concern of rolling blackouts in the area until the line was restored later in the day.
The power plant is crucial to the reliability of AEP’s 70,000 customers in Texas.
Reuters, 08:25 June 5, 2008

NERC Issues Fines to Baltimore G&E and MidAmerican June 4
The North American Electric Reliability Corp (NERC) fined both utilities for failing to keep of trees trimmed along
transmission lines that led to power outages last year.
Reuters, 08:24 June 5, 2008

Petroleum

Update: 155,000 b/d Vacuum Unit at Valero’s 275,000 b/d San Nicolas Refinery in Aruba
Restarts
The unit was shut in January after a fire broke out at the refinery.
http://www.marketwire.com/mw/release.do?id=864978&sourceType=3
Reuters, 10:11 June 5, 2008

Enbridge to Upgrade Oil Pipeline from North Dakota to Minnesota, Increasing Capacity to
161,600 b/d
The project involves upgrading 11 pumping stations along the pipeline. The North Dakota Public Service
Commission has approved 10 of the 11 upgrades and will hold a hearing on the final upgrade on June 20. The line
will be expanded from the current capacity of 51,600 b/d to 161,600 b/d.
http://publicbroadcasting.net/ndpr/news.newsmain?action=article&ARTICLE_ID=1292749&sectionID=1

Update: 23,000 b/d FCC at Valero’s 100,000 b/d Three Rivers, Texas Refinery on Track to
Resume Full Rates June 5
Reuters, 09:22 June 5, 2008

Update: 55,000 b/d FCC at Valero’s 166,000 b/d Paulsboro, New Jersey Refinery
Operating at Planned Rates June 6
The unit was shut May 26 to repair a leak in an expansion joint.
Bloomberg News, 14:37 June 4, 2008

Hess Says Pony Prospect in Gulf of Mexico May Hold About 200 MMboe
Bloomberg News, 10:54 June 5, 2008

Norwegian Oil Industry Association and Oil Workers Come to Agreement on Wage
Package, Avoiding Potential Strike
The potential strike would have threatened 220,000 b/d of offshore production
http://www.bloomberg.com/apps/news?pid=20601072&sid=axpMHstfyJrc&refer=energy

Natural Gas

Pacific Texas Plans 3-4 Bcf Natural Gas Salt Cavern Storage Facility in Arizona
from NGI's Daily Gas Price Index June 05, 2008
http://intelligencepress.com/

Williams Hold Open Season for 150,000 Dth of Additional Capacity on Discovery Pipeline
System in Louisiana
http://www.downstreamtoday.com/News/Articles/200806/Williams_Holds_Open_Season_for_Discovery_11180.as
px?AspxAutoDetectCookieSupport=1
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Nebraska Resources Company Plans 54-Mile Gas Pipeline in Nebraska
http://biz.yahoo.com/ap/080604/ne_norfolk_pipeline.html?.v=1

Williston Basin Interstate Plans 100 MMcf/d Gas Pipeline from North Dakota to Montana
The 16-inch, 100 -mile pipeline will initially have 100 MMcf/d capacity, and eventually expand to 200 MMcf/d. It
will connect an existing pipeline in the northwestern corner of North Dakota to Alliance’s pipeline near the
Canadian border. Williston hopes to complete the project mid-2010.
http://money.cnn.com/news/newsfeeds/articles/apwire/7b6b135abae61cf45ae1ec1c6c38a177.htm

Other News

Renewafuel Proposes Biomass Plant in Michigan
The plant will produce about 150,000 tons of biofuel cubes formed from a variety of feedstocks including wood and
wood byproducts, corn stocks, grasses and various energy crops. The cubes produce about the same amount of
energy as coal but are less polluting. The facility is expected to be operational in the first quarter of 2009.
http://www.redorbit.com/news/business/1416722/renewafuel_to_build_biomass_fuel_production_facility_in_michi
gan/index.html

Energy Prices

U.S. Oil and Gas Prices
June 5, 2008

Today Week Ago Year Ago

CRUDE OIL
West Texas Intermediate U.S.
$/Barrel

124.29 127.42 65.73

NATURAL GAS
Henry Hub
$/Million Btu

12.17 11.60 7.73

Source: Reuters

Energy Notes

Flaring at ConocoPhillips’s 250,000 b/d Belle Chase, Louisiana Refinery June 5
Bloomberg News, 09:32 June 5, 2008

Flaring at Western Refining’s 125,000 b/d El Paso, Texas Refinery June 5
Bloomberg News, 07:01 June 5, 2008

Xcel to Upgrade Transmission Lines in Wisconsin by Improving Existing Lines and
Constructing a New Substation
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=10425887

ComEd Prepared to Meet Projected Peak Demand of 23,700 MW in Illinois
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=10429352

Vectren Prepared to Meet Project Peak Summer Demand of 1,250 MW in Indiana
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=10423150
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Fibrowatt to Announce Proposed 40 MW Biomass-Fueled Power Plant Location in North
Carolina
http://www.prnewswire.com/cgi-bin/stories.pl?ACCT=ind_focus.story&STORY=/www/story/06-05-
2008/0004827267&EDATE=THU+Jun+05+2008,+11:41+AM

DOE Approved Requests to Continue LNG Exports to Asia from Alaskan Port
http://www.reuters.com/article/rbssEnergyNews/idUSN0419232420080604

Terror Suspects on Trial for Plotting Attack on Power Grids and a Nuclear Power Plant in
Ontario
http://canadianpress.google.com/article/ALeqM5iaX0A7Qj9uNwrtr2842sUOTfbRaA

North Sea Contains 30 Billion Barrels of Untapped Oil Potential – Experts
http://www.nebusiness.co.uk/business-news/latest-business-news/2008/06/05/north-sea-has-much-more-oil-in-
pipeline-51140-21025249/

Kuwait to Pump 50,000 b/d Crude and Condensate from New Gas Fields June 5
Kuwait Produced 2.58 MMb/d Crude in May – Reuters
Reuters, 08:46 June 5, 2008

French Strikers Block Fos-Lavera Oil Hub and two Refineries Operated by Total June 5
Reuters, 09:53 June 5, 2008

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:
http://www.oe.netl.doe.gov/index.aspx.
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